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Board of Directors Meeting
Official Minutes from August 15, 2024
Wichita, KS and Virtually

Call to Order and Determination of a Quorum

With the determination of a quorum, Jason Newberry called the August 15, 2024, Board of
Directors meeting to order at 10:00 AM.

Board Members Present: Stacy Barnes, Gus Collins, Scott Glaves, Chris Komarek, Tim Johnson,
Jason Newberry, Alan Schneider, and Lou Thurston.

Board Members Present Virtually: Greg Graffman (until 10:53 AM).

Board Member Absent: Greg Graffman (after 10:53 AM).

Others Present: J.T. Klaus (TWG).

Others Present Virtually: Taggart Wall (Winfield).

KPP Staff Present: Leslie Atherton, James Ging, Colin Hansen, Larry Holloway, Vickie Matney, Ivan
Seward.

July Monthly Member Call - James Ging

James Ging presented the monthly update relating to the July 2024 ECA calculation. Total costs
were below budget by $698,795.42. Energy costs were below budget $899,039.76; transmission
costs were above budget $76,951.38, and capacity costs were above budget by $125,487.87. The
actual July 2024 ECA was negative $0.00943 vs. budgeted negative $0.00531.

Consent Agenda

o

Minutes of the July 18, 2024, Board of Directors Meeting

b. Monthly Invoices & Payment Schedule

Jason Newberry requested a motion to approve consent agenda items as listed above.
Motion was made by Gus Collins and seconded by Tim Johnson. Motion passed
unanimously.

Financial Statements — Vickie Matney

Vickie Matney presented written financial statements for the period ending June 30, 2024, showing
a net position before DAI of $4,600,432 and an increase of $1,695,439 in net position since last
month. Vickie Matney provided information on the collection and disbursement of Walnut Center
and PACE ECA funds. She also reported that Fitch reaffirmed KPP Energy’s A- rating. Lou Thurston
moved and Chris Komarek seconded to approve the financials as presented. Motion passed
unanimously.

New Business

a. Amendment to Mulvane Purchase Power Agreement — James Ging & Vickie Matney
In 2021, bonds were issued to fund several KPP member projects. All but the project in
Mulvane are complete. Originally, two million dollars was allocated to partially fund the
Mulvane project; their project has well-exceeded that amount. Ging suggested the



remaining proceeds from the bond issuance be allocated to the Mulvane project.
Hansen and Ging have discussed the possibility with Mulvane officials, and City of
Mulvane is interested in taking the final allocation of $462,940.28. Ging asked the Board
to consider this request.

Larry Holloway provided additional background, noting the initial scope of the Mulvane
project was to buy another 69kV transformer and place it redundantly where the current
one was. However, the project grew to adding a 69kV line in another part of Mulvane.
Once Evergy heard that proposal, they suggested a further change and partnership to
the project. That caused the project to grow in scope and cost and ultimately further
benefited both Evergy and City of Mulvane. It was made clear that allocating these
proceeds would not finish funding the project as it is a $6.0 million project. City of
Mulvane will pursue other financing for the remainder of costs. Chris Komarek moved to
allocate the final funds of $462,940.28 to Mulvane and to direct staff to prepare a new
power purchase contract reflecting the new payment schedule including repayment of
this allocation. Gus Collins seconded, and the motion passed unanimously.

KPP Office Update — Colin Hansen
CEO and General Manager Colin Hansen gave a presentation to the Board on progress
being made at 2229 S. West, detailing completed and still-to-come improvements.

Regarding KPP’s current office space at Ruffin, Hansen advised that he is working with
the Wichita independent Business Association (WIBA) on a sublease, which would allow
KPP to recover half of the rent cost through August 31, 2025. Hansen will work through
the details with General Counsel to finalize the deal; negotiations regarding furniture still
need to be worked through as well.

Current plans are to move KPP headquarters to the West building the week of October 7
-11.

Gus Collins asked if the “make-ready” budget of 5400,000 was going to prove sufficient.
Hansen said we are already $100,000 in, and that does not factor in the major
renovations yet.

6. Old Business

KPP Resource Adequacy — Larry Holloway

Holloway advised that the SPP Regional State Committee (RSC) approved the 16%
summer reserve margin for Summer of 2026 and 36% for the winter of 2026 and 2027.
They also approved the Fuel Assurance Policy.

Holloway noted he, Hansen and James Ging have had several discussions about how to
meet these future requirements, and one thing they are considering is the effect of
factoring in RICE units as designated network resources or using them as a behind the
meter load modifiers. Essentially, those units could be used for peak-shaving. Secondly,
depending on the price of paper capacity, it may make sense to spend money on RICE
upgrades for units, currently designated as emergency units, in member cities that were
not previously upgraded.

Holloway advised he is working to put together a group made up of representatives from
SPP entities to discuss treatment of Behind the Meter (BTM) generating units. Currently,
fifteen publicly owned utilities have indicated interest in participating.



b. PACE Loan Application Update - James Ging
Ging provided the following updates on the PACE Loan Application / Project:

¢ Regular meetings with Priority Power and USDA representatives continue.

¢ The financial piece of the project is ready to go, and the community benefit plan
has been approved by USDA.

s Some solar impact studies are keeping the engineering side from getting to the
finish line.

e The environmental side of the project still has a few hurdles as well. On August
13, notice of the potential project was sent to Native American tribes and starts
the 30-day clock for protest / comment. Additionally, third party review of the
environmental assessment started August 12, 2024, and starts a thirty-day clock.

o Hopefully, by the beginning of October, there will be a need for Board action on
the project. Priority Power continues to advocate for the project and persist with
USDA to keep it moving forward.

c. Walnut Energy Center Update — Larry Holloway
Holloway provided the following updates about the Walnut Energy Center project:

e A Generation Interconnection Agreement should be in place by this time next
year.

e Regarding the air permit, Burns & McDonnell has responded to several
information requests from KDHE. This is believed to be a good sign that KDHE is
actively working on it.

e At the meeting with Burns & McDonnell yesterday, it was learned that the EPA
will be implementing new air particulate limits in February of 2025. Due to the
timing, WEC will be subject to those new limits. Solutions to meet those limits
will need to be considered.

7. Operations Reports — Larry Holloway / James Ging

The written Operations Report was provided to the Board. Holloway verbally highlighted the topics
from his written report.

The written Engineering Report was also provided to the Board. James Ging also gave a verbal
overview of his report.

8. Member Services Report — Leslie Atherton

Members were provided with Leslie Atherton’s written report. She highlighted a handful of items
from her report.

9. Market Update - /van Seward

Ivan Seward’s written report was provided to the Board. He provided a summary on natural gas
price futures.



10.

11.

12,

13.

General Counsel Report - J.T. Klaus

Members were provided with J.T. Klaus's written report. Klaus advised that yesterday he received
notice that the Kansas Board of Tax Appeals is taking up the issue of abatement on the new building
so hopefully a decision will be made in a few months.

CEO / General Manager Report — Colin Hansen

Members were provided with Colin Hansen’s written report. He highlighted the following items:

e Along with four other public power entities, KPP Energy will participate in an energy
storage technical assistance program led by Pacific Northwest National Laboratory.

e Controller Vickie Matney worked with BMO Commercial Bank to convert KPP’s $18 million
line of credit into a three-year revolving agreement. Th agreement with BMO Commercial
was executed on July 31, 2024.

e Delivery of the first new membership plaque was made to Mt. Hope City Council on August
12 by Hansen.

e Pursuant to the current meeting schedule, the next two regular meetings of KPP Energy’s
Board of Directors would occur September 19 and October 17 with the KPP Conference
occurring October 3 — 4. Hansen asked the Board if they wished to hold a meeting on
morning of October 3 starting at 9:00 AM (immediately before the Annual Conference) in
lieu of the September 19 and October 17 meetings. Board members requested that the
two regular meetings be combined into one meeting on October 3.

Executive Session (pursuant to KSA 75-4319(b)(2) — Attorney / Client Privileged Matters)

Tim Johnson moved to recess the meeting into an Executive Session under the justification of
consuitation with an attorney under K.S.A.75-4319(b)(2) for the purpose of discussing matters
privileged in the attorney-client relationship for a period not to exceed 5 minutes, said regular
meeting to reconvene in open session at approximately 11:30 AM, said Executive Session to include
the KPP Energy Board, General Counsel, Controller, Assistant General Manager, Director of
Engineering Services, and General Manager / CEO. Scott Glaves seconded, and the motion passed
unanimously.

At 11:30 AM, Scott Glaves moved to reconvene the regular meeting of KPP Energy. Motion was
seconded by Tim Johnson, and all members voted in favor of the same. No decisions were made
during Executive Session.

Executive Session (pursuant to KSA 75-4319(b)(1) — Discussion of Non-Elected Personnel)

Scott Glaves moved to recess the meeting into an Executive Session under the justification of
discussion of matters involving non-elected personnel under K.S.A. 75-4319(b)(1) for the purpose of
discussing personnel matters of non-elected personnel for a period not to exceed 20 minutes,
including the KPP Energy Board, General Counsel and General Manager / CEO, said regular meeting
to reconvene in open session at approximately 11:51 AM. Stacy Barnes seconded, and all members
voted in favor of the same.

At 11:51 AM, Tim Johnson moved to reconvene the regular meeting of KPP Energy. Motion was
seconded by Alan Schneider, and all members voted in favor of the same. No decisions were made
during Executive Session.

Next, Lou Thurston moved and Tim Johnson seconded to recess the meeting into an Executive
Session under the justification of discussion of matters involving non-elected personnel under K.S.A.
75-4319(b)(1) for the purpose of discussing personnel matters of non-elected personnel for a period



not to exceed 10 minutes, including the KPP Energy Board, General Counsel and General Manager /
CEO, said regular meeting to reconvene in open session at approximately 12:03 PM. All members
voted in favor of the same.

At 12:03 PM, Scott Glaves moved to reconvene the regular meeting of KPP Energy. Motion was
seconded by Tim Johnson, and all members voted in favor of the same. No decisions were made
during Executive Session.,

14. Adjournment

The meeting adjourned at 12:04 PM.

Respectfully submitted by KPP Energy Board Secretary:
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