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Board of Directors Meeting
Official Minutes from February 15, 2024
Wichita, KS and Virtually

Call to Order and Determination of a Quorum

With the determination of a quorum, Jason Newberry called the February 15, 2024 Board of
Directors meeting to order at 11:30 AM.

Board Members Present: Stacy Barnes, Gus Collins, Scott Glaves, Greg Graffman, Tim Johnson,
Chris Komarek, Jason Newberry, Alan Schneider, and Lou Thurston.

Board Members Present Virtually: None.

Board Member Absent: None.

Others Present: J.T. Klaus (TWG).

Others Present Virtually: Jim Sutton (Augusta), Chad Swartz {(Haven), Joshua Shaw (Augusta).
KPP Staff Present: Leslie Atherton, Brooke Carroll, James Ging, Colin Hansen, Vickie Matney, Ivan
Seward, Larry Holloway {virtually).

Consent Agenda

a. Minutes of the January 18, 2024 Board of Directors Meeting

b. Monthly Invoices & Payment Schedule
Jason Newberry asked for a motion to approve consent agenda items as listed above.
Motion was made by Lou Thurston and seconded by Scott Glaves. Motion passed
unanimously.

Financial Statements — Vickie Matney

Vickie Matney presented written financial statements for the period ending December 31, 2023,
showing a net position before DAl of $9.84 miillion. Chris Komarek moved and Tim Johnson
seconded to approve the financials as presented. Motion passed unanimously.

New Business

a. SPP Generation Interconnection / Walnut Energy Center — Larry Holloway
Larry Holloway, present virtually, shared with the Board a presentation about Walnut
Energy Center and SPP Generation Interconnection. It covered background on the 2020
study on a cluster of 65 projects, including Walnut Energy Project, identified as GEN-
2020-003. Larry Holloway explained the SPP Generation Interconnection Process, noting
that results of Phase 2 studies will be released tomorrow, putting KPP at Decision Point
2, meaning KPP would have to decide by March 11, 2024, whether to withdraw or stay in
the study and make Financial Security Deposit 3. With information known at the time of
the presentation, he estimated the amount of Financial Security Deposit 3 would be $0.
To be safe and keep things moving forward, Larry Holloway suggested the Board
consider giving authority to staff to move forward with Financial Security 3, not to
exceed $232,000, which was the amount of Financial Security 2. He noted the Board
could instead, if they wished, hold an emergency meeting to make that decision to meet



the March 11, 2024, deadline. Lou Thurston moved to authorize staff to spend up to
$250,000 on Financial Security 3 deposit. Tim Johnson seconded. Greg Graffman spoke
in favor of holding an emergency Board meeting instead to review the results of the
report and exercise due diligence in the making of the decision. Motion carried with one
opposing vote.

b. Walnut Energy Center Pipeline Engineering Services Reimbursement =Larry Holloway
Members were provided with a January 23, 2024, Letter Proposal from Utility Safety &
Design, Inc. to City of Winfield. Larry Holloway requested the Board authorize
reimbursement of $62,500 to City of Winfield for the preliminary design phase in the
event the project does not go through. James Ging noted that moving forward with this
work would help to keep the project on-schedule for completion. Discussion ensued
regarding pursuit of necessary air permits. Scott Glaves moved and Chris Komarek
seconded to reimburse $62,500 to City of Winfield for the preliminary design phase as
requested by Larry Holloway. Motion carried with one abstention from Gus Collins due
to his relationship to the City of Winfield.

5. Old Business

a. Dogwood Gas Prepay Agreement / KPP Resolution 2024-02-15 — Larry Holloway & J.T.
Klaus
Larry Holloway provided information on the projected Dogwood Prepay Gas Contract
savings, estimating the annual savings to KPP at $101,828 for the months June through
September. Risks of entering into a long-term agreement for purchase of a fossil fuel
were discussed at length. Members were provided with proposed resolution 2024-02-
15, authorizing the purchase of natural gas from the Black Belt Energy Gas District,
approving the execution and delivery of a gas supply agreement, limited assignment
agreement and asset management agreement and other documents relating to said
purchase; consenting to the assignment of certain obligations under the gas supply
agreement in connection with the issuance of bonds by the Black Belt Energy Gas
District; and addressing related matters. Gus Collins moved and Lou Thurston seconded
to adopt Resolution 2024-02-15. Motion passed unanimously.

b. January Winter Storm Update — Colin Hansen & James Ging
Colin Hansen reminded Board members about the occurrence of Winter Storm Gerri last
month and the fact that it would have an impact financially on KPP, including power bills
going to members. In providing details of the January ECA analysis, James Ging noted
that total costs for January were over budget by $1 million, due mostly to energy costs.
Demand was above budget by 5%; energy was also above budget but only slightly. With
all factors considered in the ECA calculation, James Ging presented a proposed positive
ECA for January of 2024 at $0.00905 / kWh. Glaves, Newberry, and Collins all said the
outcome was more favorable than they suspected it would be and were in favor of
moving forward with the proposed ECA calculated as usual. No action was taken.

¢. PACE Loan Application Update — James Ging & Brooke Carroll
Brooke Carroll submitted the PACE application on January 19, 2024, with a few
remaining open items, such as system impact studies and easements. James Ging noted
from the most recent call with Priority Power that all nine project sites will undergo an
archaeological dig, and that archaeologists will be dispatched as soon as next Tuesday.
Additionally, he learned that USDA has decided they want plans engineered to the 500-
year flood rather than the 100-year flood; that will require additional hydrological
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studies. Despite the frustrations, James Ging, and Brooke Carroll both expressed their
feelings that the project is worthwhile economically.

d. Office Space Analysis — Colin Hansen
Colin Hansen provided an update to the Board regarding due diligence being pursued
with 151 South Laura, including survey work, structural integrity, roof inspection,
appraisal, and preliminary schematics from an architect. All items are in progress, and
the goal is to provide the results of those items at the March meeting.

Operations Reports — Larry Holloway / James Ging

The written Operations Report was provided to the Board. Larry Holloway pointed out that the
generation at Dogwood in January was a contributor to keeping the January ECA reduced.

Board members were provided with the written Engineering Report. James Ging went over the
details of the Resource Adequacy report recently submitted to SPP.

Member Services Report — Brooke Carroll

In addition to Brooke Carroll’'s written Member Services Report, Board members were provided
with a Questionnaire regarding the upcoming National Conference. Brooke Carroll noted that,
starting this year, staff was requesting that Board members book their own airfare to be reimbursed
by KPP Energy. She asked that completed Questionnaires be returned to her by March 1, 2024.
Market Update — lvan Seward

Senior Accountant Ilvan Seward went over his written Market Report with the Board.

General Counsel Report - J.T. Klaus

In addition to his written report, 1.T. Klaus discussed zoning of property for solar arrays.

CEO / General Manager Report — Colin Hansen

Members were provided with Colin Hansen’s written report.

Board members discussed the start time for upcoming Board meetings. Scott Glaves made a
motion that regular Board meeting start times be moved from 11:30 AM to 10:00 AM, starting with
the March 2024 meeting. Stacy Barnes seconded the motion. The motion passed unanimously.
Special Announcements — None.

Adjournment

The meeting adjourned at 1:11 PM.



. These Minutes are attested as to Board Approval:

/ Z/Z Bete }//2,//4 v

Jason Newberry, President

/ / %m/%ﬂ\, oate: T AR

Chris| Komarek, Sécretary



