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Call to Order and Determination of a Quorum

With the determination of a quorum, Jason Newberry called the October 3, 2024, Board of
Directors meeting to order at 9:00 AM.

Board Members Present: Stacy Barnes, Scott Glaves, Greg Graffman, Chris Komarek, Tim Johnson,
Jason Newberry, Alan Schneider, and Lou Thurston.

Board Members Present Virtually: None.

Board Member Absent: Gus Collins.

Others Present: J.T. Klaus {TWG), Rick Borry (Priority Power).

Others Present Virtually: Dominic Mosier, Marc Cain, Cody Warner, Jacob Coy, Matt McAllister.
KPP Staff Present: Leslie Atherton, James Ging, Colin Hansen, Larry Holloway, Vickie Matney, lvan
Seward, Mike Shook.

September Monthly Member Call — James Ging

Written report was provided, showing the final August ECA as negative $0.00593 vs. budgeted
negative $0.00174.

Consent Agenda

a. Minutes of the August 15, 2024, Board of Directors Meeting

b. Monthly Invoices & Payment Schedule
Jason Newberry requested a motion to approve consent agenda items as listed above.
Motion was made by Tim Johnson and seconded by Lou Thurston. Motion passed
unanimously.

Financial Statements — Vickie Matney

Vickie Matney presented written financial statements for the period ending August 31, 2024,
showing a net position before DAI of $7,293,454.94 for the year, and an increase of $808,471.36 in
net position since last month. Vickie Matney provided information on the collection and
disbursement of Walnut Center and PACE ECA funds. Lou Thurston moved and Chris Komarek
seconded to approve the financials as presented. Motion passed unanimously.

New Business
a. PACE Solar Project
i. USDA Letter of Conditions (LOC) — Colin Hansen & James Ging
A three-slide presentation was provided to the Board. Ging advised KPP will have

three days to accept the LOC once it has been received. Rick Borry with Priority
Power was present and noted he has reviewed the terms and finds the conditions to



be attainable, though it will require extensive documentation and communication
with USDA. Terms and Community Benefit Plan were also discussed.

ii. Bond Offering Resolution - Colin Hansen & J.T. Klaus
Members were provided with a proposed resolution to provide notice of the intent
to issue approximately $48 million in subordinated taxable electric utility revenue
bonds, to acquire, construct, equip, and install solar generating facilities, and to pay
certain costs of issuance. J.T. Klaus noted the Board had already adopted a
reimbursement resolution on this project. Scott Glaves moved to adopt Resolution
2024-10-03 as presented. Tim Johnson seconded, and all members voted in favor of
the same.

b. Modification to KPP 457 Plan Administered by KPERS — Colin Hansen
For consideration, members were provided with a proposed resolution and adoption
agreement regarding KPP Energy’s 457 Plan administered by KPERS. CEO & General
Manager, Colin Hansen, noted that adoption would require KPP to match the employee’s
pre-tax and Roth contributions to the 457 plan up to 4% of compensation. Greg
Graffman moved to approve the resolution and agreement as presented. Scott Glaves
seconded, and the motion passed unanimously.

¢. Delivery Point Facilities Agreement — KPP Energy & City of Mulvane — Larry Holloway
Members were provided with a draft of a thirteen-page Delivery Point Facilities
Agreement among KPP Energy, City of Mulvane, and Evergy Kansas Central, Inc.
Holloway provided background information on the agreement, noting the changes made
by General Counsel, J.T. Klaus. Holloway requested the Board offer approval to sign the
Agreement. Scott Glaves moved and Chris Komarek seconded to approve signing of the
agreement, and the motion passed unanimously.

d. City of Luray Financing Request —/ames Ging
Ging went over a nine-slide presentation with the Board regarding the Midway Coop
Elevator Electric Line Extension and Interconnection Substation project being pursued by
City of Luray. He noted the estimated cost to the City of Luray for materials, labor, and
equipment for the line extension is $152,803.92 and $660,000 for the interconnection
substation, meaning Luray’s request for financing would be around $800,000. A twenty-
year repayment at 4% annual interest would equate to monthly payments of $4,847.84,
while a thirty-year repayment at 4.2% annual interest would be $3,912.14 monthly.
Once the governing body of Luray approves moving forward with the project, Ging
noted, the Board would be presented with a reimbursement resolution for
consideration.

JT. Klaus suggested keeping open the option to include the money for the Luray project
in a future bond issue. A reimbursement resolution will be brought forth at the next
meeting for the Board’s consideration. Lou Thurston moved to approve the financing
request from Luray at $800,000 with a twenty-year repayment plan and to authorize
Ging to begin spending the funds. Stacy Barnes seconded, and the motion carried.



e. Budget Discussion — Colin Hansen & Larry Holloway

6. Old Business

Administrative & General
Colin Hansen said there are still some pieces to be put into the A&G portion of the
budget, but he expected A&G to only be slightly increased.

Walnut Equipment Procurement

Holloway noted the 2024 budget contained $5 million for the procurement of critical
equipment for the Walnut project before final project approval. Another $5 million
will be included in the 2025 budget for the same purpose.

Paper Capacity
KPP is currently negotiating details of an agreement for a five-year purchase of 5
MW; the 2025 cost is $178,500.

. Potential RICE Upgrades

RICE upgrades could be made to some member units to add generation capacity.
The estimated cost per unit is $200,000. The 2025 budget proposal includes
$1,000,000 to upgrade five or more units. Holloway said this would add capacity for
roughly the cost of two years of paper capacity.

Generation Repair Fund — Potential Generation Task Force Recommendation

The Generation Task Force is discussing setting up a reserve fund to assist members
in making expensive generation repairs. The member would have to apply for a grant
and loan to cover the repair costs. The program would be restricted to a minimum
and maximum repair cost. Loan payments would be made by withholding the
generation capacity payment for the unit under repair until the loan is recovered.
Scott Glaves asked if there could be an option to put the payment on the member’s
monthly bill rather than withholding the generation capacity payment. Hansen and
Holloway commented there are many details still to be hammered out, and payment
options could be worked out as well. Holloway guided the Board through an
example situation. He hopes to bring a finalized plan for the program to the
November Board meeting for consideration.

a. PACE Solar Project Update — James Ging & Larry Holloway
Holloway discussed maximizing the value of PACE capacity by comparing the value of it
as a designated network resource and its value as a load modifier. Ultimately, Holloway
advised the capacity has greater value as a load modifier. Chris Komarek suggested
speaking on the benefits of that approach at the Rate Forum. Hansen encouraged
Holloway to do that.

b. Walnut Energy Center Update — Larry Holloway
Holloway provided the following updates about the Walnut Energy Center project:

e The Generation Interconnection schedule is being followed closely.

7. Operations Reports — Larry Holloway / James Ging

The written Operations Report and Engineer Report were provided to the Board.

8. Member Services Report — Leslie Atherton



Members were provided with Leslie Atherton’s written report.
9. Market Update — lvan Seward

Ivan Seward’s written report was provided to the Board.
10. Géneral Counsel Report —J.T. Klaus

Members were provided with J.T. Klaus’s written report. He advised he is still awaiting a due
diligence questionnaire from one board member and thinks the sub-lease of the Ruffin space is
good to go. Klaus advised most of his upcoming time will be spent on the Preliminary Official
Statement and getting the bonds up for sale.

11. CEO / General Manager Report — Colin Hansen

Members were provided with Colin Hansen'’s written report. He highlighted the following items:
e Hansen advised WIBA has signed the sublease agreement, and he has received positive
word from Ruffin on the sublease as well, though it is not yet signed.
e Hansen extended a warm welcome to Mike Shook, incoming Director of Energy Services for
KPP Energy.
o KPP Energy headquarters will move from Ruffin to 2229 S. West next week.

12. Executive Session (pursuant to KSA 75-4319(b)(2) — Attorney / Client Privileged Matters)
Alan Schneider moved to recess the meeting into an Executive Session under the justification of
consultation with an attorney under K.5.A.75-4319(b)(2) for the purpose of discussing matters
privileged in the attorney-client relationship for a period not to exceed 10 minutes, said regular
meeting to reconvene in open session at approximately 10:42 AM, said Executive Session to include
the KPP Energy Board, CEO & General Manager, General Counsel, Controller and Assistant General
Manager of Operations. Scott Glaves seconded, and the motion passed unanimously.

At 10:42 a.m., Lou Thurston moved to reconvene the regular meeting of KPP Energy. Motion was
seconded by Scott Glaves, and all members voted in favor of the same. No decisions were made
during Executive Session.

13. Executive Session (pursuant to KSA 75-4319(b)(1) — Discussion of Non-Elected Personnel)
Stacy Barnes moved to recess the meeting into an Executive Session under the justification of
discussion of matters involving non-elected personnel under K.S.A. 75-4319(b)(1) for the purpose of
discussing personnel matters of non-elected personnel for a period not to exceed 10 minutes,
including the KPP Energy Board, CEO & General Manager, and General Counsel, said regular meeting
to reconvene in open session at approximately 10:53 AM. Chris Komarek seconded, and all members
voted in favor of the same.

At 10:53 AM, Glaves moved to reconvene the regular meeting of KPP Energy. Motion was seconded
by Schneider, and all members voted in favor of the same. No decisions were made during Executive
Session.

14. Special Announcements: None.

15. Adjournment

The meeting adjourned at 10:55 AM
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