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2025 Budget vs. Actual To Date
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2025 Weather Outlook Thru January

® Seasonal Temperature Outlook @
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Reduced Energy Expenses

Rise in Load Costs Balanced by Lower Resource Costs

Decline in Resource Costs Compensated by Greater Credits in IM Resource
Payments

Reduction in MWh Sales (PACE, Declining Sales)

2026 Budget 2025 Budget Change 2026 from 2025
Resource Costs 515,429,290 516,468,919 (51,039,629)
Load Costs 522,565,933 $13,773,9438 53,791,985
IM Resource Payments (520,823,868) (514,669,177) (56,154,691)
Margin $307,299 5328,578 (521,279)
Total Energy Costs $17,478,654 $20,902,267 (53,423,613)
MWH $768,247 821,444 (53,197.58]
Cost in 5/MWH $22.76 $25.45 (52.69)




Dogwood Energy Costs, Revenue and Net Cost (Margin)
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Key Drivers
GRDA Contract Retires May '26
Availability Payment
Decrease in Dogwood O&M
PACE Solar Debt Pushed to 2027 Budget
Added Heartland PPA
Decrease in Billing Determinants ~2%



2026 Budget 2025 Budget Change 2026 from 2025
Capacity Payment to Cities 51,402,103 51,400,000 52,103
Proposed Availability Payments 51,145,690 S0 51,145,690
GRDA 5720,615 51,770,250 (51,049,635)
SPA 5270,265 5228,312 11,953
Dogwood O&M 53,796,900 54,084,137 (S287,236)
Dogwood Debt Service 53,578,409 53,556,428 521,981
Generation Fund 53,000,000 52,000,000 51,000,000
Walnut Energy Center Fixed O&M S0 S0 S0
SESC Debt Service 5167,163 5166,183 5979
SESC Fixed O&M 102,025 102,025 40
Pace Solar Debt Service S0 S0 S0
PACE OEM 5110,000 S0 5110,000
Generation Repair Fund %500,000 S0 $500,000
PPA 5901,000 5178,500 $722,500
Total Capacity Costs $15,694,169 513,485,835 52,208,334
kW-mo 51,734,606 1,767,032 (32,426)
Cost in 5/kW-mo $9.05 $7.64 51.410




Key Drivers:

‘ransmission Costs in SPP Are Strongly Influenced by
Transmission Expansion

Transmission Costs for 2025 Were Overestimated By
Approximately 6%

SPP’s Transmission Projects Have Expanded Quickly, With
Nearly $8 Billion Approved For 2024 And Nearly $14 Billion

Planned For 2025. Projections For 2026 Indicate Ongoing
Significant Growth.
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2026 Budget 2025 Budget Change 2026 from 2025
SPP Transmission Charges 517,463,769 517,050,930 $112,839
MEKEC Local Charges $341,008 5362,294 (521,287)
Kingman Project Annual Costs 5350,883 5399,425 (548,542
SCADA 534,745 $143,944 (5109,199)
Metering Equipment 539,570 539,570 S0
MERC Costs 562,233 $62,233 S0
Facilitator Costs 5541,307 5544 646 (53,339)
Total Transmission Costs $18,833,515 $18,603,043 $230,472
kW-mo 51,763,628 1,796,054 (32,426.28)
Cost in $/kW-mo $10.68 $10.36 $0.3200
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Overall Decrease in A&G Cost
Decrease In DSCR Costs
Slight A&G Rate Increase Because Of Lower Billing Units

2026 Budget 2025 Budget Change 2026 from 2025
ARG 53,677,836 53,690,386 (512,550)
DSCR 147,610 $666,302 (5218,693)
Total Admin Costs $4,125,446 $4,356,688 (5231,243)
kW-mo 51,763,628 1,796,054 (32,426)
Cost in 5/kW-mo $2.34 $2.43 (50.09)
Adm Rate ($/kW-mo) w/o DSCR $2.09 $2.05 $0.031




Distribution of A&G Costs
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Other Revenue

Transmission Rates
33%

Capacity Demand
Rates
27%
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2026 2025 Increase (Decrease)
Total Energy Costs $22.75 $25.45 ($2.69)
Total Transmission Costs $24.51 $22.65 %1.87
Total Capacity Costs $20.43 $16.42 %4.01
Total Admin Costs 55.37 $5.30 50.07
Overall Rate $73.07 569.81 %3.26
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2026
KPP Budget Rate History Budget

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Capacity Demand Rate 5/kwW-mo 8.46 $10.37 510.02 $11.01 511.01 510.76 m‘-} $10.67 $10.85 $1T4E $5.12 $0.40 $7.64 50.05
Transmission Demand Rate 5/kW-mo 54.00 55.00 56.87 56.42 $6.03 57.47 57.15 56.50 $7.50 58.01 58.41 58.52 510.36 510.68
A&G Demand Rate 5/kW-mo %0.25 $0.46 51.00 51.85 $2.12 $2.06 51.93 51.95 $2.16 53.17 $1.65 $2.58 $2.43 52.34
Energy Rate S/MWH $31.18 $29.72 534.35 52819 53146 $20.48 52068 $26.54 $23.76 $27.80 %31.68 522.83 $25.45 $22.76

Overall Average Energy
Costs S/MWH $60.37 S562.61 571.98 567.87 571.23 571.50 569.96 $66.66 5$66.68 572.77 563.21 5$66.19 S569.81 573.07

KPP Rate History KPP Actual Rates

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025*
Capacity Demand Rate Skw-mo  § 846 51037 51061 $10.92 5$10.83 510.32 $10.77 5 1172 § 10.62 51046 § 557 S5 1051 47.64
Transmission Demand Rate  5/kW-mo & 409 $ 500 $ 621 % 633 65 694 % 688 § 660 § 741 5 734 § 70990 § 746 § 044 510.36
ABG Demand Rate Skw-mo  § 025 5 046 5 1.06 $ 1890 § 221 5 205 § 201 5 212 § 216 5 314 S5 168 5 27 $2.43
Energy Rate 5/MWH S 3118 §29.72 52574 $2471 52535 52560 522098 5 2013 5 4926 $33.14 5 2156 5 19.88 52545

Overall Average Energy Costs  $/MWH $ 60.37 56261 57271 56486 S$67.47 56620 56448 S 63.47 $ 9145 58045 S5 5439 5 6998  569.81
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Key Drivers
Capacity = Key Driver To Changing Rates in Future Years
Year '29, '30 Heartland and Chanute PPA drop off
Year '29 Walnut or Alternative Resource Debt Kicks In
Energy Rates Drop From Expected Revenue
Year '32 Initial Dogwood Debt Drops Off
A&G Drops Because DSCR Drops with Removal of Debt
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2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

Capacity Demand Rate 5/kW-mo 50.05 510.21 510.66 514.84 S$14.31 514.05 5$12.18 $12.16 $12.13 $12.12
Transmission Demand Rate $/kW-mo 510.68 5$11.11 511.43 S$11.79 512,18 512.56 $12.97 $13.38 $513.81 $14.28
ABG Demand Rate $/kW-mo $2.34 $2.13 $3.78 $3.08 54,07 54.04 $2.28 $52.31 52.38 $2.58
Energy Rate 5/MWH 522,76 5$17.02 516.04 50,39 %0.63 $8.87 $7.94 57.74 58.00 $8.33

Overall Average Energy
Costs S/MWH $73.07 569.99 574.39 S$78.01 577.78 576.93 S568.54 568.99 S570.00 571.45
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