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• 2025 Year in Review
▪ Budget vs. Actual

• 2026 Forecast
▪ Energy 
▪ Capacity
▪ Transmission
▪ Administration

• Resulting ECA Prediction
• 2026 Rates
• Rate History
• 10 Year Forecast



Key Rate Metrics  
• Average All In Rate $63.37 MWh

• Budget $69.81 MWh

• Average ECA (.00644) kWh for Year
• Budget (.00147) kWh

• Large ECA Expected In November As 
Result of Scheduled Dogwood 
Outage



• Transmission
o Actual Cost Less Than Budget 6%

• Capacity
o Actual Cost Greater Than 

Budget 8%

• Energy
o Actual Cost Less Than Budget 36%

• Resulted in an Overall Decrease of 
14% 

• Sales
▪ kWh  - Down 7%
▪ kW  - Up 5%





Energy Cost (2025 & 2026 Budget Comparison)
• Reduced Energy Expenses

• Rise in Load Costs Balanced by Lower Resource Costs

• Decline in Resource Costs Compensated by Greater Credits in IM Resource 
Payments

• Reduction in MWh Sales (PACE, Declining Sales)





Capacity Cost (2025 & 2026 Budget Comparison)
• Key Drivers

▪ GRDA Contract Retires May '26

▪ Availability Payment

▪ Decrease in Dogwood O&M

▪ PACE Solar Debt Pushed to 2027 Budget

▪ Added Heartland PPA

▪ Decrease in Billing Determinants ~2%



Capacity Cost (2025 & 2026 Budget Comparison)



Transmission Cost (2025 & 2026 Budget Comparison)

• Key Drivers:

▪ Transmission Costs in SPP Are Strongly Influenced by 
Transmission Expansion

▪ Transmission Costs for 2025 Were Overestimated By 
Approximately 6%

▪ SPP’s Transmission Projects Have Expanded Quickly, With 
Nearly $8 Billion Approved For 2024 And Nearly $14 Billion 
Planned For 2025. Projections For 2026 Indicate Ongoing 
Significant Growth.



Transmission Cost (2025 & 2026 Budget Comparison)



Administrative Cost (2025 & 2026 Budget Comparison)
• Overall Decrease in A&G Cost

• Decrease In DSCR Costs  

• Slight A&G Rate Increase Because Of Lower Billing Units



Distribution of A&G Costs



Summary Of Revenue 2026 Budget





2026 All-In Rates - MWh



Budget Rate History

Actual Rate History



Budget Rate History

*2021 Winter Storm Uri
*2022 Winter Storm Elliott



KPP 10-Year Forecast
• Key Drivers

▪ Capacity = Key Driver To Changing Rates in Future Years

▪ Year '29, '30 Heartland and Chanute PPA drop off

▪ Year '29 Walnut or Alternative Resource Debt Kicks In

▪ Energy Rates Drop From Expected Revenue

▪ Year '32 Initial Dogwood Debt Drops Off

▪ A&G Drops Because DSCR Drops with Removal of Debt



KPP 10-Year Forecast



Questions?


	Slide 1: KPP Energy Rate Forum
	Slide 2: 2025 KPP Rate Forum
	Slide 3
	Slide 4: 2025 Budget Vs Actual To Date Statistics
	Slide 5: 2025 Weather Outlook Thru January
	Slide 6: Energy Cost (2025 & 2026 Budget Comparison)
	Slide 7
	Slide 8: Capacity Cost (2025 & 2026 Budget Comparison)
	Slide 9: Capacity Cost (2025 & 2026 Budget Comparison)
	Slide 10: Transmission Cost (2025 & 2026 Budget Comparison)
	Slide 11: Transmission Cost (2025 & 2026 Budget Comparison)
	Slide 12: Administrative Cost (2025 & 2026 Budget Comparison)
	Slide 13
	Slide 14
	Slide 15
	Slide 16: 2026 All-In Rates - MWh
	Slide 17
	Slide 18
	Slide 19: KPP 10-Year Forecast
	Slide 20: KPP 10-Year Forecast
	Slide 21

